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SUBJECT: PURCHASES OP SOVIET ARMS BY GOP 

1. IT IS BECOMING MORE CERTAIN THAT THE GOP HAS PURCHASED 
SOVIET TANKS AND PERHPAS ARTILLERY. WHEN I SAW MINISTER OP 
PINANCE MORALES BERMUDEZ TODAY REGARDING BID HOUSING LOAN 
EXTENSION, HE MADE REFERENCE TO POLITICAL SIGNIPICANCE OP 
SEEMINGLY UNIMPORTANT ACTS OR EVENTS, IN THIS CASE TALK OP USG 
OPPOSITION TO EXTENSION OP LOAN, I TOOK OPPORTUNITY TO MENTION 
"RUMORS" OP GOP PURCHASE AND ARRIVAL HERE OP SOVIET TANKS 
AND OTHER ARMS SUGGESTING THAT THIS WAS ALSO RELATIVELY MINOR 
EVENT, IN ITS SUBSTANCE, BUT COULD HAVE MAJOR POLITICAL SIGNIFICANCE. 
I SAID "RUMORS" WERE SO NUMEROUS AND PROM SUCH GOOD SOURCES 
THAT WE COULD ONLY ASSUME THEY REFLECTED SOME TRUTH. 

THE MINISTER SAID PACT THAT PERU HAD BEEN DENIED ACCESS TO 
US ARMS FOR LENGTHY PERIODS MADE IT LOGICAL THAT THEY PRUCHASE 
PROM OTHER SOURCES SUCH AS PRENCH, BRITISH AND EVEN USSR. 

HE WENT ON TO SAY, WITHOUT ADMITTING TO PURCHASE OP SPECIPIC 
ITEMS, THAT RECENT PURCHASES OP AIRCRAFT AND OTHER MILITARY 
EQUIPMENT PROM US "AMOUNTED TO MUCH MORE THAN PURCHASES PROM 
USSR." 

2. COMMENT: SOONER OR LATER PURCHASE OP SOVIET ARMS WILL 
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BECOME PUBLIC KNOWLEDGE. I TRUST THAT WHEN THIS NEWS REACHES 
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us PRESS AND CONGRESS, NOT TO MENTION CERTAIN OTHER AGENCIES 
OF USG, WE WILL ATTEMPT PUT THIS IN PERSPECTIVE. I DO NOT 
MEAN TO UNDERESTIMATE POSSIBLE REPERCUSSIONS OR POLITICAL 
SIGNIFICANCE OF SUCH PURCHASES, BOTH WITH RESPECT TO NEIGHBORS 
AND IN THE OAS IN GENERAL, NOT TO MENTION IN US. OUR REACTION, 
HOWEVER, SHOULD BE ONE WHICH WILL ATTEMPT TO 
MINIMIZE THE DAMAGE DONE AND WE SHOULD NOT BE TEMPTED TO ACTS 
WHICH WOULD ONLY SERVE TO PUSH THIS REGIME TO EVEN GREATER 
DEPENDENCE ON EAST EUROPE OR USSR FOR ARMS SUPPLIES. I 
IMAGINE SOME OE PERU'S SISTER REPUBLICS MIGHT WELL BE OUT IN 
FRONT IN THEIR REACTIONS AND WHILE I DO NOT SUGGEST WE REMAIN 
SILENT, I DO SUGGEST WE RETAIN ALL OUR OPTIONS AND CONTINUE 
WHERE POSSIBLE TO BE PERU'S SOURCE OE SUPPLY FOR ARMS. 

3. WE ARE CONSIDERING POSSIBLE COURSES OF ACTION DESIGNED TO 
DISSUADE THE GOP FROM ANY FURTHER PURCHASES FROM THE USSR 
AND WILL BE MAKING RECOMMENDATIONS EARLY NEXT WEEK. 

BELCHER 
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